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® Rising production costs and financial risk could limit
this year’s planted potato area.

® Lower potato prices could encourage growers to
reduce potato production in 2024; however, prices
are also down for alternative crops.

® Crop rotation, contract volumes, capital requirements
and national economic conditions are also factors to
consider when making 2024 planting decisions.

Factors affecting 2024 potato acreage are mixed. Growers
have many things to consider when making planting
decisions for this year’s potato crop. Some of the major
factors include current and projected potato prices, prices
for alternative crops, production costs, contract volumes,

Upcoming Events

irrigation water supplies, land availability and crop JAN - 11:30 am MT - 5:00 pm
rotations. Table 1 shows a four-year history of U.S. potato 21 1daho crop
. Improvement

acreage by state, along with the year-to-year percentage Association — Seed
change. In this article, we review some of the key factors Potato Seminar
influencing 2024 planting decisions.

JAN January 22 @ 8:00 am MT
Alternative Crop Prices 22 - January23 @ 12:00 pm

Idaho Potato
Near breakeven open-market prices for the 2023 potato Conference and Ag
crop could encourage growers to plant fewer acres to Expo
potatoes in 2024. The average Idaho Russet Grower AN January 28 @ 8:00 am MT
Return Index from October through December is $8.12 28 -January 30 @ 12:00 pm
per cwt, down 54.8 percent from $17.96 per cwt a year Washington-Oregon
earlier. The Washington GRI averaged $8.03 per cwt Potato Conference
during the same timeframe, down 56.1 percent from the AN January 28 @ 8:00 am MT
previous year. 28 - January 30 @ 5:00 pm
Michigan Winter

Prices for most competing crops are also down from Potato Conference
where they were a year ago. USDA reports that the
national all-wheat price averaged $6.77 per bushel during J;N jﬂ:: ?2@@8:1029030”“me -

the October-December period versus $9.12 per bushel a
year ago, a 25.8 percent decline. All-barley (-2.7 percent)

and malting barley (+1.6 percent) prices are relatively flat.

Alfalfa prices are down 13 percent across the country at
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percent to $12.93 per bushel. Growers may consider
potato acreage cuts this year, especially given the
relatively stronger prices and lower input requirements
for alternative crops.

US Planted Potato Area, 2020-2023
(Thousand Acres)

2022-23
2020 | 2021 2022 | 2023 Change
Idaho 300 315 295 330 11.9%
Washington 1556 1565 165 160 -3%
North Dakota 72 76 74 76 2.7%
Wisconsin 69 69 67 68 1.5%
Maine 51 54 52 53 1.9%
Colorado 54 53 53 55 3.8%
Michigan 46 46 46 50 8.7%
Oregon 45 44 43 45 4.7%
Miinesota 42 42 47 46 -2.1%
California 29 26 21 23 9.5%
Florida 21 21 20 21 5%
Nebraska 19 19 20 22 10%
Texas 15.5 13 13 16 23.1%
Total Acreage 918.5 933 916 965 5.3%
Year/Year Change | -4.7% | 1.6% | -1.8% | 5.3%

Table 1. Four-year history of US potato acreage and year-to-year
percentage change

Production Costs

Though prices for some inputs could come down this year,
overall production costs are expected to remain high for
the 2024 crop. Table 3 shows the estimated 2022 and 2023
operating (direct/variable) costs and ownership

(indirect/fixed) costs for potato production in
southwestern Idaho. Per acre operating costs rose by 4

percent. There were significant cost increases last year for
seed, custom and consultants, irrigation and labor. On the
other hand, fertilizer, chemical and fuel prices were down

from 2022 levels. Currently, seed, fuel, chemical and
fertilizer costs are below year-earlier levels. Other

operating expenses are expected to increase in 2024.
Labor costs are likely to continue upward with rising
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inflation. Relatively high interest rates could decline
somewhat, but probably not before operating loans are
secured.

Ownership costs are on the rise. Land rent and equipment
costs will increase again this year. Overall, 2023
ownership costs climbed 7.8 percent above 2022 costs,
which put the total cost increase at 5.2 percent. Total
production costs climbed as much as 8.8 percent in other
parts of Idaho. Other growing areas faced similar
increases. Idaho’s cost per cwt was down slightly due to
the 2023-crop yield increases. Machinery and equipment
depreciation has been increasing with rising equipment
and interest costs. A shift to mechanical sorting due to
rising labor costs and workforce availability has
encouraged more investment in technology. Land rents
continue to receive upward pressure as farmland values
increase along with demand from other ag sectors.

Alternative Crop Price Changes, 2022-2023
2022 2023 Change
Idaho GRI $17.96 $8.12 -54.8%
Washington GRI $18.29 $8.03 -56.1%
All Wheat $9.12 $6.77 -25.8% |
All Barley $7.40 $7.20 -2.7%
Malt Barley $7.54 $7.66 1.6%
Alfalfa $241 $210 -13.0%
Corn $6.52 $4.80 -26.4%
Soybeans $13.97 $12.93 |-7.4%

Table 2. Alternative crop price changes from 2022 to 2023
(Source: USDA-NASS, Oct.-Dec.)

Other Factors

Several other factors could affect the 2024 U.S. potato
acreage. Processing contract volumes in the Pacific
Northwest are expected to be down, following last year’s
large production increase. Carryover from the 2023 crop
will reduce the need for early potatoes. Contract volumes
may be more stable in the Midwest and Northeastern
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processing states. On the bright side, both domestic and
export demand for French fries and other frozen products
has been strong. Crop rotation requirements typically
prevent wide year-to-year swings in potato acreage. Shifts
in acreage on a statewide basis are often more variable
than the change in acreage on a national level. Year-to-
year changes are typically less than 5 percent. Finally, the
country’s overall economic and political conditions may
also weigh heavily on planting decisions. Growers across
the country are considering the unique financial,
production and market risks of growing potatoes this

year.

Southwestern Idaho Potato Production Costs per Acre, 2022-2023

Operating Costs 2022 2023 Change
Seed $545 $725 32.9%
Fertilizer $907 $710 -21.7%
Pesticides & Chemicals $796 $719 =975
Custom & Consultants $161 $215 33.5%
Irrigation $161 $197 22.3%
Machinery (fuel, lube, repairs) $262 $249 -4.8%
Field Labor $364 $415 13.9%
Sorting $77 $111 44.5%
Other $165 $185 12.4%
Operating Interest $150 $206 36.8%
Total Oper. Costs per Acre $3,588 $3,732 4%

Ownership Costs 2022 2023 Change
Tractors & Equipment Ins. $7.35 $9 22.4%
Tractors & Equipment D & | $292 $307 5.1%
Potato Handling Equip. D & | $165 $173 4.8%
Land $800 $885 10.6%
Overhead $108 $112 4%
Management Fee $273 $287 5.2%
Total Own. Costs per Acre $1,645 $1,773 7.8%

Total Cost per Acre $5,233 $5,505 5.2%

Table 3. Estimated 2022 and 2023 operating (direct/variable) costs and
ownership (indirect/fixed) costs for potato production in southwestern Idaho.

Summary

There are several factors to consider when making
planting decisions. Open-market potato prices are down
significantly compared to the past two years. Prices for
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most alternative crops are also down, but not as much.
The opportunity cost of growing potatoes versus other
crops will be at the forefront of this year’s planting
decisions. Rising production costs could continue to
squeeze profit margins. Even with relatively flat contract
prices, profit margins could be slim unless growers
monitor costs closely. Other factors such as contract
volumes, irrigation water supplies, yield variation, crop
rotations and national economic conditions will play into
planting decisions this spring.

< Previous post Next post ?

COPYRIGHT 2024 COLUMBIA MEDIA GROUP

https://potatocountry.com/2024/03/28/2024-potato-planting-considerations/ 6/6


https://potatocountry.com/2024/03/25/honey-bees-at-risk-for-colony-collapse-from-longer-warmer-fall-seasons/
https://potatocountry.com/2024/03/25/honey-bees-at-risk-for-colony-collapse-from-longer-warmer-fall-seasons/
https://potatocountry.com/2024/03/29/agwests-tips-for-investing-in-technology-and-innovation/
https://potatocountry.com/2024/03/29/agwests-tips-for-investing-in-technology-and-innovation/

